EcoQues
24 September 2013

Dear Shareholder

On behalf of the Directors of Eco Quest Ltd (“Company”) | am pleased to advise that on Monday
23 September 2013 Eco Quest exercised the options to acquire the remaining shares of Cynata Inc
(“Cynata”) that it does not already own. This follows the Company’s announcement on 12 July 2013
that it had entered into option agreements with the shareholders of Cynata to acquire their shares in
that company. Completion of this proposed acquisition is subject to various conditions described in the
accompanying ASX announcement, including ECQ shareholder approval.

This signifies an important transforming event that will see the Company focus its business activities on
the development of a stem cell technology deriving from one of the world’s leading centres for
regenerative medicine and stem cell research. The potential therapeutic use of stem cells is one of the
most exciting developments in medicine for many years and the Company aims to develop the
technology of which Cynata is a licensee with the objective of securing a leading position in this exciting
field.

The details of the proposed acquisitionand associated transactions are set out in the accompanying ASX
announcement, with the key terms as follow:

e acquisition of 100% of Cynata Inc through the issue of 200,000,000 shares (which number will be
consolidated to approximately 10,000,000), subject to Shareholder approval;

e the consolidation of the Company’s capital on a 20 for 1 basis (note that shares in the Company
will trade on a pre-consolidated basis until shareholders have voted on the relevant resolutions);

¢ conduct a fully underwritten capital raising of S5million at 40 cents per share (equivalent to a
price of 2 cents on a pre-consolidation basis) lead by Forrest Capital and KTM Capital Pty Ltd,
with the ability to accept over-subscriptions of an additional $1 million, resulting in the issue of
up to 15,000,000 new shares in the Company; and

¢ change the Company’s name to Cynata Therapeutics Limited.

Please take the time to review the accompanying ASX announcement and also to peruse the CEO
presentation that follows this letter.

The Directors of the Company are very excited about the intended acquisition of Cynata and fully
endorse it to the shareholders of Eco Quest Limited.

Yours sincerely
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Dr Stewart Washer

Chairman

Eco Quest Limited- Suite 1, 1233 High Street, Armadale, Victoria 3143 - PO Box 7165,Hawthorn North,
Victoria3122T: + 613 98245254F: + 613 98227735E: admin@ecoguest.com.au
www.ecoguest.com.auABN - 98 104 037 372
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Forward Looking Statement Assumptions

Some of the statements appearing in this announcement are in the nature of forward looking
statements. You should be aware that such statements are only predictions and are based on
assumptions of the Board of the Company and are subject to inherent risks and uncertainties. Those
risks and uncertainties include factors and risks specific to the industries in which the Company and
Cynata operate as well as general economic conditions, prevailing exchange rates and interest rates and
conditions in the financial markets.

Actual events or results may differ materially from the events or results expressed or implied in any
forward looking statement. None of the Company or its officers or any person involved in the
preparation of this announcement makes any representation or warranty (express or implied) as to the
accuracy or likelihood of fulfilment of any forward looking statement, or any events or results expressed
or implied in any forward looking statement, except to the extent required by law. You are cautioned
not to place undue reliance on any forward looking statement. The forward looking statements in this
announcement reflect the Company’s Board’s views held only as at the date of this announcement.

Eco Quest Limited- Suite 1, 1233 High Street, Armadale, Victoria 3143 - PO Box 7165,Hawthorn North,
Victoria3122T: + 613 98245254F: + 613 98227735E: admin@ecoguest.com.au
www.ecoguest.com.auABN - 98 104 037 372
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Proposal to Acquire Cynata

Becoming a next generation stem cell company

Dr Ross Macdonald, CEO, Eco Quest 24 September 2013




Important information

This presentation has been prepared by Eco Quest Limited. (“Eco Quest” or the “Company”) based on information available to it as at the date of this presentation. The
information in this presentation is provided in summary form and does not contain all information necessary to make an investment decision.

This presentation does not constitute an offer, invitation, solicitation or recommendation with respect to the purchase or sale of any security in Eco Quest, nor does it constitute
financial product advice or take into account any individual’'s investment objectives, taxation situation, financial situation or needs. An investor must not act on the basis of any
matter contained in this presentation but must make its own assessment of Eco Quest and conduct its own investigations. Before making an investment decision, investors
should consider the appropriateness of the information having regard to their own objectives, financial situation and needs, and seek legal, taxation and financial advice
appropriate to their jurisdiction and circumstances. Eco Quest is not licensed to provide financial product advice in respect of its securities or any other financial products. Cooling
off rights do not apply to the acquisition of Eco Quest securities.

Although reasonable care has been taken to ensure that the facts stated in this presentation are accurate and that the opinions expressed are fair and reasonable, no
representation or warranty, express or implied, is made as to the fairness, accuracy, completeness or correctness of the information, opinions and conclusions contained in this
presentation. To the maximum extent permitted by law, none of Eco Quest, its officers, directors, employees and agents, nor any other person, accepts any responsibility and
liability for the content of this presentation including, without limitation, any liability arising from fault or negligence, for any loss arising from the use of or reliance on any of the
information contained in this presentation or otherwise arising in connection with it.

The information presented in this presentation is subject to change without notice and Eco Quest does not have any responsibility or obligation to inform you of any matter arising
or coming to their notice, after the date of this presentation, which may affect any matter referred to in this presentation.

The distribution of this presentation may be restricted by law and you should observe any such restrictions.
Forward looking statements

This presentation contains certain forward looking statements that are based on the Company’'s management’s beliefs, assumptions and expectations and on information
currently available to management. Such forward looking statements involve known and unknown risks, uncertainties, and other factors which may cause the actual results or
performance of Eco Quest to be materially different from the results or performance expressed or implied by such forward looking statements. Such forward looking statements
are based on numerous assumptions regarding the Company’s present and future business strategies and the political and economic environment in which Eco Quest will
operate in the future, which are subject to change without notice. Past performance is not necessarily a guide to future performance and no representation or warranty is made as
to the likelihood of achievement or reasonableness of any forward looking statements or other forecast. To the full extent permitted by law, Eco Quest and its directors, officers,
employees, advisers, agents and intermediaries disclaim any obligation or undertaking to release any updates or revisions to information to reflect any change in any of the
information contained in this presentation (including, but not limited to, any assumptions or expectations set out in the presentation).



Acquisition Overview

 Cynata Inc is a California registered company with rights to certain novel
stem cell technology licensed from Wisconsin University Alumni Research
Foundation (WARF)

 Eco Quest (ECQ) presently owns 33% of Cynata through investment of
US$1m in the company to date

« ECQ has exercised options to acquire all remaining shares in Cynata

« Upon completion of the potential acquisition, ECQ will be re-purposed as a
biotechnology company with Cynata’s technology as its chief asset

« Transformational event taking Eco Quest into the vibrant field of
regenerative medicine



Key Terms of the Transaction

Shareholder meeting to be held 29 October to consider:

— Issuing 200m ECQ shares (currently 636m outstanding, on a pre-consolidation basis) to Cynata
shareholders in consideration of the acquisition, which new shares are proposed to be
consolidated to approximately 10m ECQ shares

— The consolidation of Eco Quest’s capital on a 1 for 20 basis, resulting in approximately 41.8
shares outstanding on a post-consolidation basis

— Raising $5,000,000 in a fully underwritten issue of new capital, with an ability to issue additional
new capital of up to $1,000,000 through oversubscriptions, resulting in the issue of a minimum
of 12,500,000 shares and a maximum of 15,000,000 shares (on a post consolidation basis) at
$0.40 per share, (joint equal underwriters: Forrest Capital and KTM Capital Pty Limited)

— Change the Company’s name to Cynata Therapeutics Ltd
— Adopt a new constitution
Subject to:

— ECQ shareholder approval and cash at bank of at least $1,500,000
— Regulatory approvals including the ability to re-comply with Chapters 1 & 2 of ASX Listing Rules

ECQ currently has approximately 425 shareholders with holdings greater than
$2,000 (at a deemed share price of $0.02 per share) y
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Outcome

* Following the Shareholder meeting on 29 October, and assuming approval
and completion of the transaction, capital raising and consolidation:

Eco Quest will change its name to Cynata Therapeutics Ltd

The Company will have issued capital of between approximately 54,300,000 and
56,800,000 shares

Cash balance of between approximately $6.7m and $7.7m (before costs of the
Cynata transaction, capital raising, underwriting and all other costs and
expenditures) sufficient for around 24 months’ operations based on current plans

Become a biotechnology company with a business focus on the development
and commercialisation of a novel stem cell technology

Capital raised in the financing will be used to advance the proposed stem cell
technology into pre-clinical and potentially clinical development in the next two
years, subject to whether tests are successful

 Eco Quest’s shares will cease trading on the date of the AGM (proposed to
be 29 October) and subject to ASX approval are expected to resume trading
around November 2013 as Cynata Therapeutics Ltd V
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Post-completion Board & Management

Executive Chairman:

Managing Director & CEO:

Director:

Director and Company
Secretary:

Dr Stewart Washer
Dr Ross Macdonald

Mr Howard Digby
Mr Peter Webse

A tight team with extensive industry and public company experience
plus a track record of commercialising therapeutic products

Additional Board and management resources to be considered as

product development progresses

EcoQuest
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$200,000
$512,635

$300,000
$200,000
$1,500,000
$1,650,000
$600,000
$400,000
$1,337,365
$6,700,000

Budget is indicative only and is subject to change. It does not include the effect of any exercise of

options on issue in ECQ

$200,000
$574,580

$125,000
$200,000
$1,500,000
$1,650,000
$300,000
$1,310,000
$454,000
$1,386,420
$7,700,000
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Cymerus™ Stem Cell Technology

The following slides provide a background to Cynata’s
licensed Cymerus™ technology

« Stem cell technologies represent one of the most exciting medical
advances in recent years

» Highly-credentialed technology from University of Wisconsin: one of
the leading centres of stem cell research

« Cynata acquisition provides a means to enter this vibrant field with
two potential revenue sources (subject to whether development is
successful):

— Specific “off the shelf” therapeutic products derived from the Cymerus™
technology

— Platform technology partnering/licensing: Cymerus'™ proprietary (enabling)
method of commercial-scale manufacture



What is a Stem Cell?

« Stem cells are unspecialised (undifferentiated) cells in the body that give
rise to all functional cell types: blood, nerves, bone, muscle......
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« Stem cells may also assist in the body’s own ability to repair or replace
tissue that is damaged or destroyed by injury or disease:
— Physical reconstruction of tissue (or causing it to happen)
— Immune modulation, i.e. anti-inflammatory 7’:’



Cymerus™ Stem Cell Technology

 Cynata has exclusive therapeutic rights to certain WARF patents,
including:
— aunique type of precursor stem cell, the mesenchymoangioblast (MCA)
— methods of manufacture of pure mesenchymal stem/stromal cells (MSC’s) from MCAs
— key patent protection to 2028
« Qutstanding pedigree: inventors on the WARF i.p. include James

Thomson who derived the first human embryonic stem (ES) cell line in
1998 and human induced pluripotent stem cells (iPSCs) in 2007



Cymerus™ Pedigree: Stem Cell Pioneers

Cell Stem Cell

A Mesoderm-Derived Precursor
for Mesenchymal Stem and Endothelial Cells

Maxim A. Vodyanik,! Junying Yu,' Xin Zhang,? Shulan Tian,? Ron Ste
Mational Primate Research Center, University of Wisconsin Graduate Sc
2WiCell Research Institute, Madison, WI 53726, USA

7 James A. Thomson,'2 and Igor I. Slukvin?4.*
20 Capitol Court, Madison, W1 53715, USA

*Correspondence: islukvin@wisc.edu
DOl 10.1016/.stem.2010.11.011

*Morgridge Institute for Research, The Genetics and Biot
‘Department of Pathology and Laboratory Medicine, L

iiding, 425 Henry Mall Madison, WI 53706, USA
isconsin Medical School, 600 Highland Avenue, Madison, W 53§92, U
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James Thomson
* First to successfully isolate ES cells.
* Developed technique to manufacture
iPSCs from differentiated cells.
e Scientific founder of Cellular Dynamics
International (CDI)

Igor Slukvin
* Inventor of MCAs
e Scientific founder of Cynata
» Cofounder of CDI with James Thomson
* Published almost 70 peer reviewed
papers in highly respected journals

Selected by Faculty of 1,000, placing it in top 2% of Biology/Medicine publications Y
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Stem Cell Field is Emerging

» Analogous to monoclonal antibody enabling technologies in ‘80s and ‘90s
which now have a therapeutic market value in excess of US$44.6b"
« Commercial stem cell products are entering the market:
— Prochymal (GvHD) — Osiris (USA)
— Cartistem (Osteoarthritis) — Medipost/Dong-A (Korea)
* Most stem cell companies attractively priced based on forward estimates
e Multiple products in Phase 2 and 3
— Sector news flow
— Creates opportunities for Cynata
* Big pharma partnering/M&A:
— Teva/Mesoblast
— Pfizer/Athersys
— United Therapeutics/Pluristem
— Novartis/Regenerex

'BCC Research, 2011 global market estimate of therapeutic monoclonals - y



Stem cells: the ultimate platform?

System-specific disease Systemic disease
Stroke
Autism
AMI Lupus
CcOPD “... the MSCs serve as
Asthma Sepsis site-regulated, multidrug
Juvenile and T2 diabetes dispensaries or
Liver fibrosis GVHD “drugstores” to promote
Acute kidney failure and support the natural
TISS[::J-;E?;EIant Multiple sclerosis 're‘ger‘er”ation of focal
_ B _ injuries
Spinal cord injury/spinal
fusion Amyotrophic lateral
Inflammatory bowel sclerosis
disease Radiation syndrome
Urinary incontinence
Osteoarthritis
Tendinitis Rheumatoid arthritis
Burns/wound healing
“... all of these disorders and conditions appear to be muted or
cured by the injected or infused MSCs based upon two
generalisable therapeutic activities: immunomodulation and -
trophjc activities.” Adapted from Caplan and Correa (2011): The MSC: An Injury Drugstore. Cell Stem Cell 9,11-15
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Cymerus™ : manufacturing scalability
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Potential Benefits of Cynata’s MSCs vs Adult MSCs

VERSATILITY

MANUFACTURING
SCALEABILITY

MANUFACTURING COST &
COMPLEXITY

EFFICACY

SIDE EFFECTS
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MSCs - IMMUNOSUPPRESSION
REVASCULARISATION
BONE/CARTILAGE

POTENTIALLY INFINITE EXPANSION FROM A
SINGLE DONOR

ELIMINATION OF REPEATED SOURCING AND
SCREENING OF DONORS
REDUCED BATCH/BATCH VARIABILITY ISSUES

GREATER BATCH/BATCH REPRODUCIBILITY
MAY INCREASE CLINICAL PREDICTABILITY

MANY OBSERVED AE’s IN CLINICAL TRIALS
THOUGHT TO BE DUE TO CELL IMPURITIES
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Commercial Strategy

e Potential commercial opportunities from two
sources:

— Licensing of enabling technology to other stem cell
companies/big pharma

— Development of specific therapeutic products

e Business development activities will be initiated
upon completion of roll-up

EcoQuest



Cymerus™ Development Strategy

« REGULATORY: confirmation of regulatory strategy to assist in pre-
clinical requirements and facilitate first-in-man Phase 1 study

« MANUFACTURE: manufacture of Cymerus™ product for pre-clinical
program; commence development of manufacturing scale-up

 CLINICAL: aim to commence Phase 1 clinical study during 2H14 or
2015 (dependent upon regulatory path)
— Selection of lead indication during 4Q13: short study, clear endpoints
— Identify most attractive & feasible indication and study centre(s)
— Support with appropriate pre-clinical and further PoC studies

« EXxpect value inflection points coincident with this program and with
partnering activity v

/)
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Proposed Cynata Timeline

Complete acquisition
Regulatory engagement
Manufacturing

Safety (Animals)
Australian human trials
Further POC studies

Partner engagement and

licensing

FDA pre IND meetings
and filing

IND Approval and US trials

A
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IP Development

4Q13 | 2014 | 2015 | 2016

Subject to completion of potential ECQ acquisition
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