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Research Funding Awarded; Tax Credits Received; Reiterate Buy

Stock Data 12/13/2018
Price A$1.02
Exchange ASX
Price Target A$2.00
52-Week High A$1.58
52-Week Low A$0.56
Enterprise Value (M) A$90
Market Cap (M) A$102
Public Market Float (M) 70.6
Shares Outstanding (M) 100.8
3 Month Avg Volume 60,322
Balance Sheet Metrics
Cash (M) A$12.20
Total Debt (M) A$0.00
Total Cash/Share A$0.12
Book Value/Share A$0.16
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Grant authorized to fund Phase 2 osteoarthritis trial. Yesterday,
Cynata announced that the National Health and Medical Research
Council (NHMRC) had approved the award of a grant to fund a Phase
2 clinical trial aimed at evaluating Cynata’s Cymerus™ mesenchymal
stem cells (MSCs) as a treatment for osteoarthritis. This 448-patient
study is slated to commence in 2H19. The costs associated with
running the trial are being substantially funded by NHMRC, without
any cash contribution from Cynata; the company is solely responsible
for supplying Cymerus MSCs to facilitate the trial. This study shall be
one of the largest MSC trials ever run, representing a breakthrough
achievement for Cynata and showcasing its capacity to produce MSCs
at scale. Under the terms of the grant receipt, Cynata shall retain
full commercial rights to the use of Cymerus MSCs in osteoarthritis,
representing a market opportunity forecast to be worth $11.6B globally
by 2025. Osteoarthritis thus becomes the third Phase 2 indication
for Cynata, following graft-vs.-host disease (GvHD) and critical limb
ischemia (CLI), thus highlighting demand for the company’s Cymerus
MSCs in multiple indications. Trial will take place in Sydney and
Tasmania, and will be managed by a clinical team led by Professor David
Hunter of the University of Sydney. In the wake of this announcement,
we reiterate our Buy rating and 12-month target of A$2.00 per share.

Tax credits received. Earlier in November, Cynata announced that it
had received a A$1.3M R&D Tax Incentive Refund for the 2017/2018
financial year. This refund augments Cynata’s cash position and should
extend its operational runway. Cynata continues to secure non-dilutive
funding at a steady pace.

FUJIFILM option exercise may be the next value inflection point.
We believe that the clinical proof-of-concept data seen thus far
with CYP-001—and thus the entire Cymerus platform—could impel
FUJIFILM in the near-term to exercise its option to execute an exclusive
worldwide license to market CYP-001 in prevention and treatment of
GvHD. Total milestone payments under such a license could exceed
A$60M, along with double-digit royalties on net sales of CYP-001.
FUJIFILM would also bear all future development costs.

Phase 1 CYP-001 trial in GvH presented during ASH. Investors
should be aware that the results of the Phase 1 trial of CYP-001 in
steroid-resistant acute GvHD were presented at the beginning of this
month during the American Society for Hematology (ASH) Meeting in
San Diego, CA. As a reminder, this data set showed that four out of eight
enrolled subjects (50%) achieved a complete response (CR), which was
sustained in all such cases until Day 100. All treated subjects achieved

at least a partial response. CYP-001 administered at a 1 x 10 MSCs/
kg dose was safe and well-tolerated.
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Recent visit to Australia spotlights Cynata's R&D-centric vision. We had the opportunity to visit Cynata management
in Melbourne last month, and came away impressed by the breadth of the company's R&D initiatives using its proprietary
MSCs. Preclinical data published recently in the FASEB Journal revealed a therapeutic role for the MSCs in a model of lung
fibrosis (ovalbumin challenge), which may have implications for treatment of asthma and other fibrotic conditions, including
non-alcoholic steatohepatitis (NASH). In discussions with Prof. Chrishan Samuel at Monash University, the senior author on
this paper, we were intrigued by the data obtained using intranasal administration of MSCs, indicating potent anti-fibrotic activity
and airway remodeling. We believe that this may indicate potential for Cynata's MSCs in both allergic lung diseases and lung
fibrotic disorders, such as idiopathic pulmonary fibrosis (IPF).

Valuation methodology and risks. We have used a discounted cash flow (DCF)-based approach that assigns a value of A
$190M to Cynata, based upon the valuation of the platform on collaboration-based revenue only, with a 12 - 18% royalty rate
range vs. the prior 10 - 16% range, along with an 11% discount rate. Our valuation translates into a price objective of roughly
A$2.00 per share, based on 103M fully-diluted shares outstanding as of end-fiscal 2019 (calendar mid-2019). Risks include,
but are not limited to: (1) delays in clinical trial enroliment; (2) inability of Cynata to consummate further strategic partnerships;
and (3) adverse results from clinical studies with Cynata's candidates.
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Table 5: Cynata Therapeutics, Inc. (CYP.AX) — Historical Income Statements, Financial Projections

FY end June 30
A$ in thousands, except per share data
2018A 2019E
2016A 2017A 1HA 2HA 2018A 1HE 2HE 2019E 2020E

Revenue

Revenue from continuing operations - - - 7 - 66 143

Other income 1,247 1,843 - 1,375 - - 1,375
Total revenue 1,247 1,843 - 1,452 - 66 1,518
Operating expenses

Product development and marketing costs (4,155) (3,473) - (1,854) - (1,366) (3,221) - (2,000) - (3,000) (5,000) (7,500)

Employee benefits expenses (784) (1,033) - (373) - (487)] (860) - (500) - (500) (1,000) (1,200)

Share based payments expenses (238) (249) - (202) (73) (274) - - - -

Depreciation and amortisation expenses (281) (280) - (140) - (140)| (280)

Other operational expenses (729) (1,362) - (699) - (750)] (1,449)
Total expenses (6,187) (6,397) - (3,268) - (2,816) (6,084) - (2,500) - (3,500) (6,000) (8,700)
Gain (loss) from operations (4,939) (4,554) - (1,816) - (2,750) (4,566) - (2,500) - (3,500) (6,000) (8,700)
Other income (expense)

Other income (expense)

Interest income (expense)
Total investment income and other
Loss before income tax (4,939) (4,554) - (1,816) - (2,750) (4,566) - (2,500) - (3,500) (6,000) (8,700)
Income tax expense
Net loss (4,939) (4,554) - (1,816) - (2,750) (4,566) - (2,500) - (3,500) (6,000) (8,700)
Net loss per share (basic) in cents (0.07) (0.06) - (0.02) - (0.03) (0.05) - (0.03) - (0.03) (0.06) (0.09)
Net loss per share (diluted) in cents (0.07) (0.06) - (0.02) - (0.03) (0.05) - (0.03) - (0.03) (0.06) (0.09)
Weighted average number of shares outstanding (basic) 72,447 80,061 80,111 90,057 90,107 90,601 90,601 95,116 95,887 95,937 100,987 96,982 101,112
Weighted average number of shares outstanding (diluted) 72,447 80,061 80,111 90,057 90,107 90,601 90,601 95,116 95,887 95,937 100,987 96,982 101,112

Source: Company reports and H.C. Wainwright & Co. estimates.
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Important Disclaimers

This material is confidential and intended for use by Institutional Accounts as defined in FINRA Rule 4512(c). It may also be
privileged or otherwise protected by work product immunity or other legal rules. If you have received it by mistake, please let
us know by e-mail reply to unsubscribe@hcwresearch.com and delete it from your system; you may not copy this message or
disclose its contents to anyone. The integrity and security of this message cannot be guaranteed on the Internet.

H.C. WAINWRIGHT & CO, LLC RATING SYSTEM: H.C. Wainwright employs a three tier rating system for evaluating both
the potential return and risk associated with owning common equity shares of rated firms. The expected return of any given
equity is measured on a RELATIVE basis of other companies in the same sector. The price objective is calculated to estimate
the potential movements in price that a given equity could reach provided certain targets are met over a defined time horizon.
Price objectives are subject to external factors including industry events and market volatility.

RETURN ASSESSMENT

Market Outperform (Buy): The common stock of the company is expected to outperform a passive index comprised of all the
common stock of companies within the same sector.

Market Perform (Neutral): The common stock of the company is expected to mimic the performance of a passive index
comprised of all the common stock of companies within the same sector.

Market Underperform (Sell): The common stock of the company is expected to underperform a passive index comprised of
all the common stock of companies within the same sector.

Rating and Price Target History for: Cynata Therapeutics Limited (CYP-AU) as of 12-13-2018
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Investment Banking Services include, but are not limited to, acting as a manager/co-manager in the underwriting or placement
of securities, acting as financial advisor, and/or providing corporate finance or capital markets-related services to a company
or one of its affiliates or subsidiaries within the past 12 months.

Distribution of Ratings Table as of December 13, 2018

IB Service/Past 12 Months|
Ratings Count Percent Count Percent
Buy 280 90.03% 113 40.36%
Neutral 18 5.79% 4 22.22%
Sell 1 0.32% 0 0.00%
Under Review 12 3.86% 5 41.67%
Total 311 100% 122 39.23%

H.C. Wainwright & Co, LLC (the “Firm”) is a member of FINRA and SIPC and a registered U.S. Broker-Dealer.

I, Raghuram Selvaraju, Ph.D. , certify that 1) all of the views expressed in this report accurately reflect my personal views about
any and all subject securities or issuers discussed; and 2) no part of my compensation was, is, or will be directly or indirectly
related to the specific recommendation or views expressed in this research report; and 3) neither myself nor any members of
my household is an officer, director or advisory board member of these companies.

None of the research analysts or the research analyst’s household has a financial interest in the securities of Cynata
Therapeutics Limited (including, without limitation, any option, right, warrant, future, long or short position).

As of November 30, 2018 neither the Firm nor its affiliates beneficially own 1% or more of any class of common equity securities
of Cynata Therapeutics Limited.

Neither the research analyst nor the Firm has any material conflict of interest in of which the research analyst knows or has
reason to know at the time of publication of this research report.
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The research analyst principally responsible for preparation of the report does not receive compensation that is based upon any
specific investment banking services or transaction but is compensated based on factors including total revenue and profitability
of the Firm, a substantial portion of which is derived from investment banking services.

The Firm or its affiliates did not receive compensation from Cynata Therapeutics Limited for investment banking services within
twelve months before, but will seek compensation from the companies mentioned in this report for investment banking services
within three months following publication of the research report.

The Firm does not make a market in Cynata Therapeutics Limited as of the date of this research report.

The securities of the company discussed in this report may be unsuitable for investors depending on their specific investment
objectives and financial position. Past performance is no guarantee of future results. This report is offered for informational
purposes only, and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction
where such would be prohibited. This research report is not intended to provide tax advice or to be used to provide tax advice to
any person. Electronic versions of H.C. Wainwright & Co., LLC research reports are made available to all clients simultaneously.
No part of this report may be reproduced in any form without the expressed permission of H.C. Wainwright & Co., LLC. Additional
information available upon request.

H.C. Wainwright & Co., LLC does not provide individually tailored investment advice in research reports. This research report is
not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial
situation and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness
of investing in financial instruments and implementing investment strategies discussed or recommended in this research report.

H.C. Wainwright & Co., LLC’s and its affiliates’ salespeople, traders, and other professionals may provide oral or written market
commentary or trading strategies that reflect opinions that are contrary to the opinions expressed in this research report.

H.C. Wainwright & Co., LLC and its affiliates, officers, directors, and employees, excluding its analysts, will from time to time
have long or short positions in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants)
thereof of covered companies referred to in this research report.

The information contained herein is based on sources which we believe to be reliable but is not guaranteed by us as being
accurate and does not purport to be a complete statement or summary of the available data on the company, industry or security
discussed in the report. All opinions and estimates included in this report constitute the analyst’s judgment as of the date of
this report and are subject to change without notice.

Securities and other financial instruments discussed in this research report: may lose value; are not insured by the Federal
Deposit Insurance Corporation; and are subject to investment risks, including possible loss of the principal amount invested.
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